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Sensex ends 117 points lower, 

Nifty holds 11,900; IT stocks 

gain 

At close, the Sensex was down 

117.77 points at 39,714.20, 

while Nifty was down 23.10 

points at 11,922.80. About 1020 

shares have advanced, 1534 

shares declined, and 155 shares 

are unchanged.  

 

Rupee snaps 3-day losing streak; 

settles 17 paise up at 69.70 vs 

USD 

Snapping its three-session losing 

streak, the rupee May 31 rose by 

17 paise to close at 69.70 against 

the US dollar on weakening of 

the greenback in overseas 

markets and easing crude oil 

prices. On a weekly basis, the 

rupee declined by 34 paise. 

 

ONGC Q4: Profit down 51 

percent at Rs 4,044.6 crore 

versus Rs 8,262.7 crore; revenue 

down 3.4 percent at Rs 26,758.5 

crore versus Rs 27,694 crore 

(QoQ).  

Coal India Q4: Profit at Rs 

6,024.2 crore versus Rs 1,302.6 

crore, revenue up 7.5 percent at 

Rs 28,546.3 crore versus Rs 

26,547 crore (YoY). 

IDBI Bank Q4: Loss at Rs 

4,918.4 crore versus loss of Rs 

5,662.8 crore; NII up 75.7 

percent at Rs 1,609 crore versus 

Rs 915.7 crore (YoY). 

Havells India Q4 profit falls to 

Rs 207 cr 

Havells India shares fell 3 

percent intraday on May 30 after 

the company reported a decline 

in its Q4 profits YoY. 

Global brokerage houses said 

they expect weak performance 

to continue in Q1FY20 after 

disappointing March quarter. 

DHFL: Company made interest 

payment for NCDs due on May 

29. 

PNB falls 4% on reporting huge 

loss in Q4; Morgan Stanley 

remains bearish 

Public sector lender Punjab 

National Bank shares fell 3.7 

percent intraday on May 29 after 

it reported a big loss in quarter 

ended March 2019. 

Hence, global brokerage house 

Morgan Stanley retained 

underweight call on the stock 

with a target price of Rs 75, 

implying a 13 percent downside 

from current levels.
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Nifty Spot In Last Week :- 

As we saw the Price Movement in Nifty Spot in last week that In Upside is   

12,039.25 and in Downside 11,812.40. 

 

 

 

 

 

 

 

 

 

 

Nifty Spot In Upcoming Week :- 

There is strong Resistance is 12,050  if sustain above this level then next up level 

12,200 possibility, 11,800 is strong support if sustain below this level then next 

down level 11,580  possibility. 

Bank Nifty in Upcoming week :- 

There is strong Resistance is 31,700, down side   30,500 is strong support. 
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Recommendation for next week   
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COPPER:-  If not close above 424 level Till then 

sell on rise down side target will be 404 if break  

then next level is 395 possibility. 

 

CRUDEOIL :- Buy in deep with sl 3,650 upside 

target will be 4,000 Sell on rise with stop loss 

4,000 down side target will be 3700 possibility. 

 

 

SILVER:- Sell on rise with stop loss 37,500 

down side target will be 35,700 possibility,buy 

in deep with sl 35,500. 

 

GOLD:- Buy in deep with sl 31,600 upside 

target  32,300 to 32,500. 

 

Commodity Market 
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USDINR:  Investors can Buy in deep  with stop 

loss of 68.90 upside target will be  70.45 to 71.00 

possibility. 

 

 

 

GBPINR: Investors can sell on  rise  with the 

stop loss of 89.50 and down side  target will be 

87.20 possibility. 

 

 

EURINR: If close below 77.00 level then down 

side target will be 75.50 possibility, buy in deep 

with sl 77.00 upside target will be 78.43 to 

79.13 possibility, sell on  rise  with the stop loss 

of 79.17 day closing sl. 

 

 

 

 

JPYINR: Investors can Buy in deep  with stop 

loss of 63.00 upside target will be   65.00 

possibility. 

 

Currency Market (Future Levels)  
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 During the entire week rupee traded in a relatively narrow range against 

the US Dollar. 

One factor that helped the rupee is ‘falling crude prices’. The crude oil 

price was falling due to the concerns over slowdown in global economy 

mainly due to the intensifying trade war between US and China.  The 

worry on global slowdown is also reflected in the falling bond yields in 

the US. The history has shown us that the bond yield often tells the 

economic scenario much in advance. 

The factor that went against the Indian Rupee is broad strength in the 

dollar against its major crosses. After a long time the Dollar Index traded 

above 98. (The citing and the chart form Kito.com would help us 

understand the movement in dollar index: For the first time since May 

2018, the dollar index has traded and closed above 98. However, during 

the last occurrence, the U.S. dollar had been in a freefall which began in 

December 2016, when the index peaked at 103.72, and 98.00 was just 

another brick in the wall of U.S. treasury supremacy. This major correction 

would result in the dollar losing over 15.5% of its value. By the time this 

correction concluded the index lost over 1500 points and bottomed at 

88.10.) 

   

  

 

 

Currency Corner  

 

 

https://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
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Volatility for the currency could remain low ahead of important 

economic numbers that will be released tomorrow, as per an article in 

the Moneycontrol website. 

GDP and fiscal number that will be released on the domestic front could 

set the tone for RBI meeting that is scheduled next week. Expectation is 

that the central bank could cut rates and a dovish stance could keep the 

rupee weighed down. Broadly, trade war concern is keeping most 

market participants on the edge. 

 

 

 

 

 

 

 

 

 

 

 

Premium / Discount (USD/ 

INR) Based on Forward Rates  

Duration  Premium  

One month 

Forward  

0.26 

Three month 

Forward  

0.50 

Six month  1.18 

One year  2.52 

RBI reference Rates  

Currency  Rates  

USD  69.79 

GBP  88.17 

Euro  77.71 

100 Yen  63.59 
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When it comes to the mutual funds analysis, Dhiren Kumar of value research is 

undisputed and most respected expert. We are happy bring for you his 

interview with ETNOW. 

Birla Sun Life Small Cap Fund, Axis Smallcap which has turned big and is trying 
hard to remain a smallcap fund and Franklin India Smaller Companies Fund which 
has been the most consistent, said Dhirendra Kumar, CEO, Value Research, in an 
interview with ETNOW. 
 
Is this the right time to seriously start looking at some of the midcap, smal cap funds? 
Yes. Though the smallcaps and midcaps are not meant for all kind of investors, 
but there is always a best time. Investors tend to do the other way round. 
Investors are always very excited after these stocks have done very well. If you 
look at the flows in small and midcaps, it is always after the story is over or if it is 
getting close to being over, that investors get in.  
 
In times like this, investors are anxious and are only waiting to pull out. The 
returns have been ranging between minus 6% and minus 10% over the last one 
year. The worst fund meanwhile, has actually given a return of 20% annualised, 
100% absolute over the last five years. That is quite phenomenal and reflects 
what to expect. Even if you look at long-term returns, the smallcap, midcap and 
the largecap returns converge in a range if they are able to outperform by 1% or 
2%.  
 
I would say that for investors to optimise their own returns, they should have a 
very defined allocation to mid and smallcaps. It is not meant for all kind of 
investors and investors must be regular. It sometimes gets extremely difficult for 
even investors with a very strong stomach to withstand the carnage.  
 
You have traditionally never been a fan of taking concentrated bets. So, 
irrespective of the market wave turning bullish when it comes to the broader 
caps, would you still say keep investment in small and midcaps balanced? Does 
it mean that you omit your largecap exposure? 

 

Smallcap funds or midcap funds are not meant for all investors. Only two sets of 

investors should be investing and with a different orientation. Investors who have 

five years of regular investing temperament should only invest as would investors 

who have experience of market. Anybody who starts new and starts with the 

small and midcaps -- as did most investors in 2017 -- can find it extremely 

disappointing.  

Also, one should overcome the timing instinct. It is not meant for all investors, 
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only a few investors who have that long-term orientation as well as experience to 

withstand any downside.  

A lot of these midcaps and smallcaps are already incredibly beaten down. If one is getting 

into some of these funds at a time like this, is there a near-term upside even if that means 

two to three years from now? 

The jury is still out. There could be outliers, there could be sectors, there could be 

specific companies but the midcap and small cap universe is very large. If you look 

at the Sebi classification, you have thousands of companies to choose from and 

you can go almost anywhere.  

There is another viewpoint to the story. I was talking to a fund manager who is 

managing a large amount of money, perhaps the biggest individual asset manager 

and he said that the midcap carnage train has started from Mumbai for Delhi and 

it has just reached Ratlam so far. It has a long way to go on the downside. So, I do 

not know and there will be all kind of view points but one thing is certain, small 

and midcaps are not meant for big bets by individual investors.  

 

When it comes to small and midcap funds, what are the three top names? 

There are plenty to choose from when it comes to somebody taking a very 

opportunistic bet here. I would say that the most beaten down tend to be 

because we see the reversal to mean, the degree of cyclicality. The ones which I 

still like are Sundaram Smile Fund, which is nowhere on the rack and we keep 

getting in fact surprises in these two categories. When we look at the large cap or 

the multi-cap or the large fund which is a multicap fund, they tend to look alike 

but here is a fund where every fund manager looks different and they succeed 

with their different strategies  

We do not see any commonality here. So, I would say even consider the ones 
which are not the top rated funds and beaten down ones.  
 
 
Any names that you can think of when it comes to these funds even though they 
may not be top rated ones? 
 
Look at the diverse funds which had a great time as well the Birla Sun Life Small 
Cap Fund. Then there is Axis Smallcap which has turned big and it is trying hard to 
remain a smallcap fund. That is a compelling performance and the most 
consistent has been Franklin India Smaller Companies Fund.  

 

 

 
 


